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Name: Class: ( Date:
Ch3
16-21 | Which of the following should be recorded on the credit side of the respective accounts?
Account
(1) Decrease in capital Capital
(2) Increase in trade payables Trade payables
(3) Decrease in cash at bank Bank
A. (1) and (2) only
B. (1) and (3) only
C. (2) and (3) only
D. (1), (2) and (3)
16-18 | Which of the following double entries are correct?
Transaction Account to be debited Account to be credited
(1) Returned goods to suppliers Purchases Returns outwards
2) Deposited cash into the bank account Bank Cash
3) Sold goods to customers on credit Trade receivables Sales
A (1) and (2) only
B. (1) and (3) only
€: (2) and (3) only
D (1), (2) and (3)
15-25 Which of the following double entries are correct?
Transactions Account to be debited Account to be credited
(1) Purchased a file cabinet for office use in cash Purchases Cash
2) The owner introduced cash into the business Cash Capital
3) A debtor paid his debts by cheque Cash at bank Accounts receivables
A. (1) and (2) only
B. (1) and (3) only
C (2) and (3) only
D. (1), (2) and (3)
14-29 | Miss Lee drew a personal cheque to pay an electricity bill for her business. Which of the following double

entries for the business is correct?

Debit Credit
A drawings cash at bank
B. drawings capital
C. electricity expenses cash at bank
D electricity expenses capital
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Which of the following should be credited to the purchases account of a firm?

(1
@)
(3)

SEeX-F=

13-28 | Which of the following double entries are correct?
. Account to be Account to be
Transactions debited credited
(1)  Withdrew $20 000 cash from the bank account for Drawings Bank
business uses.
(2)  Paid sundry expenses $3000 in cash. Sundry expenses Cash
(3) Received a bank loan of $200 000 via the bank Bank Bank loan
account.
A (1) and (2) only
B. (1) and (3) only
C (2) and (3) only
D (1), (2) and (3)
18-4 Which of the following double entries is/are correct?
Transaction Account to be debited Account to be credited
(N Received interest on bank deposit. Interest income Bank
(2) Purchased stationery for office use on credit. Stationery expenses Accounts payable
(3) The owner brought in his motor van for the Motor van Drawings
firm’s use.
Al {1} only
B. {2) only
C. {2) and (3) only
D. (1), (2)y and (3}
19-19 Which of the foliowing double eniries are comect?
Transaction Account to be debited Account to be credited
(1) Credit customers returned goods to the Sales Trade receivables
firm,
) A bank loan was settled by cheque. Loan from bank Cash at bank
(3) Acashr i for the overpayment of motor Cash Motor expenses
expenses was received
A. (1) and (2) only
B. (1) and (3) only
C. (2) and (3) only
D. (1), (2) and (3)
18-8

goods withdrawn by owners for personal use

goods returned to a supplier

goods donated to a non-profit making organisation

(1) only

(iyand (3} only
(2) and (3} only
(1), (2) and (3)




Mr Au
2018 $ 2018 $
Oct 14 Cash 22000 | Oct 1 Balance b/d 10 0600
Oct 31 Balance c/d 44 000 | Oci 3 Purchases 56 000
66 000 _| 66000

Based on the information in the above account, which of the following statements is not correct?
*s firm owed Mr Au $10 000 on | Octobg
sold goods for $56 000 on credit to Lee
firm received $22 000 in cash from Mr Au

# halanea acat 21 Oriahar I019
» eredit balance as at 31 October 2018.

M1e

zUle,
firm on 5 October 2018.

on 14 October 2018.
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18-12 On 1 March 2018, the cash at bank account and the cash in hand account of a firm carried debit balances of
$15 000 and $12 000 respectively. Cash sales for the month were $13 000, of which $5 000 was kept in
the safe and the remaining cash from sales was deposited into the bank before the month end. During the
month, $9 000 was paid for expenses in cash and $26 000 was paid to acquire equipment by cheque.
The cash at bank account carried a on 31 March 2018,
A, credit balance of $3 000
B. credit balance of $6 000
C. debit balance of $5 000
D. debit balance of $8 000
19-4 The following account was extracted from the books of Lee’s firm:




